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“When the 8 per cent offer ends at the end of the year,
customers could see rates rising by 23 per cent to
around 10.25 per cent from 8 per cent. This could

upset the repayment plans of customers,” said an iE}{p[‘ESSlndia@ No MiniMmum BALANCE

official. But, SBI countered this by saying there were
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According to an official of another mortgage financier, as SBI has put a deadline of April 30, 2009 for availing of the package, it's clear that they are targeting the existing
customers of other banks and companies. “You can’t identify a home in a month. A genuine home buyer will need a couple of months to select a house. Otherwise they
would have given time for a year or two,” he said.

An SBI executive said, “Most private banks have cut rates only nominally. The interest rates of foreign banks and private banks continues to be at 12-13 per cent levels
even after significant easing of key policy rates.”

Rising interest rates in the last couple of years have been impacting borrowers with extended maturities. While India is an 80 per cent floating-rate mortgage market,
mortgages are mainly to the salaried class and most properties are owner-occupied. So delinquencies have been low — less than 2 per cent.
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